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THE TICKER | Market events coming this week

Tuesday
EmpireManufacturing
Dec., previous 9.0
Jan., expected 8.2

Earnings expected*
Estimate/YearAgo($)

CSX 0.50/0.48
IHSMarkit 0.46/0.37
Linear Tech. 0.52/0.50
MorganStanley

0.65/0.43
United Continental

1.73/2.54
UnitedHealth 2.07/1.40

Wednesday
Mort. bankers indexes
Purch., previous up 6%
Refinan., prev. up 4%

Capacity utilization
Nov., previous 75.0%

Dec., expected 75.4%

Consumer price index
All items,Nov. up 0.2%
Dec., expected up 0.3%
Core,Nov. up 0.2%
Dec., expected up 0.2%

Industrial production
Nov., previous down0.4%
Dec., expected up 0.6%

Earnings expected*
Estimate/YearAgo($)

Citigroup 1.12/1.06
GoldmanSachs 4.74/1.27
Netflix 0.13/0.10
Northern Trust 1.13/0.99
TDAmeritrade 0.41/0.39
U.S. Bancorp 0.81/0.80

Thursday
Initial jobless claims
Previous 247,000

Expected 252,000

EIA report: natural gas
Previous change in stocks in
billions of cubic feet

down151

Building permits
Nov., previous 1.21mil.
Dec., expected 1.22mil.

Housing starts
Nov., previous 1.09mil.
Dec., expected 1.19mil.

Philadelphia Fed survey
Dec., previous 21.5
Jan., expected 15.1

EIA status report
Previous change in stocks in
millions of barrels

Crude oil up 4.1
Gasoline up 5.0

Distillates up 8.4

Earnings expected*
Estimate/YearAgo($)

AmEx 0.98/1.23
BNYMellon 0.77/0.68
BB&T 0.73/0.64
IBM 4.89/4.84
PPG 1.19/1.23
UnionPacific 1.33/1.31

Friday
Earnings expected*

Estimate/YearAgo($)

Citizens Financial
0.52/0.42

GE 0.46/0.52
Regions Financial

0.23/0.21
Schlumberger 0.27/0.65
SunTrust 0.88/0.91
Synchrony 0.67/0.65

* FACTSET ESTIMATES EARNINGS-PER-SHARE ESTIMATES DON’T INCLUDE EXTRAORDINARY ITEMS (LOSSES IN PARENTHESES) � ADJUSTED FOR
STOCK SPLIT NOTE: FORECASTS ARE FROM DOW JONES WEEKLY SURVEY OF ECONOMISTSCredit-card company American Express is scheduled to report its quarterly results on Thursday.
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Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Mon YTDchg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0630 15.8750 0.03
Brazil real .3085 3.2417 –0.4
Canada dollar .7589 1.3177 –2.0
Chile peso .001512 661.50 –1.2
Colombia peso .0003396 2945.00 –1.9
EcuadorUSdollar 1 1 unch
Mexico peso .0460 21.7362 4.8
Peru newsol .2967 3.371 0.5
Uruguay peso .03479 28.7400 –2.1
Venezuela b. fuerte .100050 9.9951 unch
Asia-Pacific
Australian dollar .7476 1.3376 –3.7
China yuan .1449 6.9010 –0.6
HongKong dollar .1289 7.7556 ...
India rupee .01468 68.103 0.2
Indonesia rupiah .0000750 13336 –1.4
Japan yen .008757 114.20 –2.4
Kazakhstan tenge .003002 333.14 –0.2
Macau pataca .1250 7.9996 1.1
Malaysia ringgit .2238 4.4680 –0.4
NewZealand dollar .7102 1.4081 –2.5
Pakistan rupee .00954 104.805 0.4
Philippines peso .0200 50.015 0.8
Singapore dollar .6992 1.4303 –1.2
SouthKoreawon .0008450 1183.38 –2.0
Sri Lanka rupee .0066684 149.96 1.0
Taiwan dollar .03159 31.653 –2.5
Thailand baht .02823 35.420 –1.1

US$vs,
Mon YTDchg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004430 22571 –0.9
Europe
CzechRep. koruna .03923 25.491 –0.8
Denmark krone .1425 7.0155 –0.8
Euro area euro 1.0602 .9433 –0.8
Hungary forint .003445 290.26 –1.4
Iceland krona .008732 114.52 1.4
Norway krone .1172 8.5296 –1.3
Poland zloty .2423 4.1268 –1.4
Russia ruble .01672 59.817 –2.4
Sweden krona .1117 8.9514 –1.7
Switzerland franc .9882 1.0119 –0.7
Turkey lira .2629 3.8042 8.0
Ukraine hryvnia .0360 27.7400 2.4
UK pound 1.2046 .8302 2.5
Middle East/Africa
Bahrain dinar 2.6524 .3770 –0.04
Egypt pound .0528 18.9265 4.4
Israel shekel .2610 3.8311 –0.4
Kuwait dinar 3.2711 .3057 0.03
Oman sul rial 2.5975 .3850 0.01
Qatar rial .2747 3.641 0.01
SaudiArabia riyal .2666 3.7506 ...
SouthAfrica rand .0730 13.6929 ...

Close Net Chg %Chg YTD%Chg

WSJDollar Index 92.19 0.33 0.36 –0.80
Sources: Tullett Prebon,WSJMarketDataGroup

65
Trading days since S&P 500 fell 1%

The S&P 500 hasn’t experi-
enced a one-day decline of 1% or
more since Oct. 11, or 65 trading
sessions. If the index avoids such
a decline Tuesday, the current

streak would equal the longest
since the bull market began in
March 2009. The postelection
enthusiasm for U.S. stocks might
be fading, but so far investors
are reluctant to sell.

The S&P 500 inched 0.2%
higher Friday. That marked the
65th consecutive trading day

MONEYBEAT

U.S. Stocks Hold Steady
that the benchmark closed with-
out a decline of more than 1%,
just a day shy of tying the lon-
gest run of the bull market, ac-
cording to WSJ’s Market Data
Group. And should the U.S. stock
market stave off a slide Tuesday,
the 67 days in a row would be
the longest streak since 2006.

Despite the dearth of down-
drafts, the S&P 500 hasn’t risen
much recent weeks either. The
S&P 500 rushed 6.2% higher in
the four weeks after Election
Day on expectations that tax
cuts, infrastructure spending and
a relaxed regulatory environment

under a Trump administration
would lift the economy. Yet since
first crossing above 2270 on Dec.
13, the index has traded side-
ways, closing Friday at 2274.64.

In fact, the S&P 500 hasn’t
gained 1% or more since Dec. 7,
25 trading sessions.

The lack of direction reflects
growing concerns about high val-
uations and the uncertainty sur-
rounding the odds that Congress
will swiftly push through mea-
sures that will support the econ-
omy. The forward price/earnings
ratio of the S&P 500 sits at 16.9,
a hair below the bull-market high
of 17.1, according to Bank of
America Merrill Lynch.

Stretched valuations along
with earnings reports could leave
market susceptible to profit tak-
ing. Overall, companies in the
S&P 500 are expected to report
earnings grew by 3.2% in the
fourth quarter.

“Investors are looking for
companies to confirm the ex-

pected pick-up in growth during
this earnings season,” wrote Du-
bravko Lakos-Bujas, head of U.S.
equity and quantitative strategy
at J.P. Morgan. “If management’s
tone is more cautious than pro-
growth, it could be a catalyst for
profit taking.”

For Frank Cappelleri, a techni-
cal analyst at Instinet, a single
1% drop for the S&P 500 likely
wouldn’t doom the current rally.
But he said that it might not
take much to flush out the mar-
ket’s weakest hands: “The risk is
that bears finally become en-
couraged enough to press the is-
sue, seize the momentum and
ultimately rattle dip buyers.”

—Chris Dieterich

ONLINE
For more
MoneyBeat blog
posts, go to
blogs.wsj.com/
MoneyBeat
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Slippery Slope
Mexico is privatizing its energy
sector as it attempts to reverse
declining oil production, which
last year fell to its lowest level
since 1980.

THEWALL STREET JOURNAL.
Source: Petróleos Mexicanos
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Wildcatters are crossing the
border into Mexico to pour
money into the country’s re-
cently deregulated energy sec-
tor, betting that the plunging
peso and other economic
stress won’t disrupt their busi-
ness.

Mexico’s privatization of its
deep-water reserves and on-
shore fields, which began 18
months ago, represents a new
opportunity for energy explor-
ers and investors that have
been competing against each
other in U.S. and Canadian oil
fields for more than a decade.

Riverstone Holdings LLC, a
New York-based private-equity
firm that is one of the world’s
largest energy investors, has
committed more than $1 bil-
lion to Mexican energy ven-
tures over the past two years.
That includes funding a pair of
companies launched specifi-
cally to profit from the sector’s
privatization—oil explorer Si-
erra Oil & Gas and Avant En-
ergy, which will build and op-
erate pipelines and refineries.

“We’re determined to be
players here,” said Alfredo
Marti, a Riverstone managing
director who is part of its
Mexico-focused team. “We de-
cided that this was a very real,
genuine opening involving
high-quality assets.”

But Mexico’s financial mar-
kets have been volatile since
the U.S. election of Donald
Trump, reflecting potential
risks that few investors could
have anticipated even a year
ago. The peso began sliding
against the dollar as Mr.
Trump’s campaign gained trac-
tion, and the currency’s value,
a proxy for Mexico’s broader
economic prospects, plunged
when he was elected president.

Mr. Trump has pledged to
renegotiate or pull out of the
North American Free Trade
Agreement and has pressured
U.S. companies such as Ford
Motor Co. and Carrier Corp. to
scale back or cancel large man-
ufacturing investments in
Mexico.

His actions have punished
the peso, which has lost about
15% of its value against the
dollar since the election and
27% since July 2015 when
Mexico held its first auction of

oil fields. The currency’s de-
cline makes local costs cheaper
for companies funded with
dollars. Some investment
firms, including Riverstone,
have raised funds in pesos, and
some of their costs, such as
leasing drilling rigs, are often
invoiced in dollars. So a weak
peso makes those costs more
expensive.

Energy investors could also
face political risk if a populist
backlash grows against Mexi-
can President Enrique Peña Ni-
eto. He made energy deregula-
tion a centerpiece of his
economic agenda, but protest-
ers have recently taken to the

streets in response to govern-
ment cuts of gasoline subsidies
that are part of the deregula-
tory measures. That develop-
ment has some observers wor-
ried that the privatization
process could stall if Mr. Peña
Nieto’s party doesn’t win the
presidency next year.

Mr. Peña Nieto’s political
opponents “can’t stop the pro-
cess, but it could throw sand
in the gears and really slow
things down,” said Steven Otil-
lar, a Houston-based partner
with law firm Akin Gump
Strauss Hauer & Feld LLP, who
has worked on deals in Mex-
ico’s energy industry for two
decades. It could “really be
bad for business,” he added.

A Riverstone spokesman
said: “Regarding any potential
political risk, our partners are
local Mexican pension funds
and many of our companies
active in Mexico, such as Si-
erra and Avant, are established
in Mexico, staffed by Mexicans
and with a Mexican identity,
rather than the stereotypical
foreign oil interests.”

Mexico’s oil industry had
been a monopoly run by state
oil company Petróleos Mexica-
nos, or Pemex, since 1938. In
2015, Mexico was the world’s
12th largest oil producer, ac-
cording to BP PLC’s most re-
cent Statistical Review of En-
ergy.

But Mexico’s production has
been declining, in part because
it lacks the technical ability for
deep-water drilling. The coun-

try last year produced about
2.16 million barrels a day, its
lowest output since 1980, ac-
cording to Pemex. Mr. Peña Ni-
eto in 2013 signed laws in-
tended to modernize the
industry by opening up the
sector to foreign partners and
their expertise.

Riverstone has raised more
than $34 billion from investors
since 2002, notching big prof-
its investing in pipeline opera-
tors and U.S. shale explorers.
The recent oil-price slump re-
duced the value of many of its
holdings, though lately the
firm has posted big gains buy-
ing and selling West Texas oil
fields.

Jason Marczak, a Mexico
expert with the Atlantic Coun-
cil, a nonpartisan Washington
think tank, described wildcat-
ters like the companies backed
by Riverstone as a kind of
“first line” of investors in what
amounts to an untested pro-
cess of privatization.

Riverstone, along with
Houston-based investment
firm EnCap Investments LP
and a Mexican unit of Black-
Rock Inc., have collectively in-
vested $525 million in Sierra,
which is based in Mexico City
and was part of a bidding
group that in December won
rights to explore a deep-water
block. That month Riverstone
also committed another $300
million to Avant, which is also
based in Mexico City and plans
to focus on oil and gas distri-
bution and processing.

Oil Wildcatters Head for Mexico

By Robbie Whelan in
Mexico City and
Ryan Dezember in

New York

A Pemex oil platform is seen in 2013. Deregulation of Mexico’s energy sector has drawn investment.
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Shanghai-Shenzhen Shudder
The Shanghai Composite, Shenzhen Composite and ChiNext indexes
sold off sharply Monday afternoon.

Lunch break

Minute-by-minute index performance
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Chinese shares suffered
their biggest daily drop in
more than a month Monday,
pressured by a sharp move in
the last trading hour amid
concerns of a rapidly rising
supply of new shares.

The stock tumble, mostly on
the tech-heavy Shenzhen Stock
Exchange that occurred during
the last 50 minutes of the day’s
session, serves as a reminder
of the rumor-driven and pan-
icky nature of a market domi-
nated by individual investors.

While Chinese stock mar-
kets have a reputation for vol-
atility, sharp intraday moves
like the one on Monday have
become rarer in recent
months. A combination of
tighter rules and the increas-
ing influence over the market
of state-backed investment
funds have generally kept
stock markets in check after a
series of severe market drops
just over a year ago.

The Shanghai Composite In-
dex fell as much as 2.3% intra-
day before suspected buying
by state-backed funds known
as the “national team” in the
last half-hour of trading
helped narrow the day’s loss to
0.3%. The more lively and
speculative Shenzhen market
experienced deeper losses,
with the Shenzhen Composite
Index and Nasdaq-style
ChiNext board both down 3.6%.
The two indexes both slumped
more than 6% in the last 30 to
40 minutes of trading.

The Shenzhen index’s drop
was its largest since it fell

4.9% on Dec. 12.
Early Tuesday, the Shen-

zhen and ChiNext indexes were
both up 0.2%. The Shanghai
Composite was down 0.2%.

The apparent trigger for
Monday’s declines was Leshi
Internet Information & Tech-
nology Corp., which provides
online video broadcasting ser-
vices. The firm resumed trad-
ing Monday after a period of
suspension. The stock initially
rose at the open but started
tumbling just after the lunch
break. Selling soon spread
wider on the ChiNext, where
the technology firm is a bell-
wether and a barometer of
general sentiment. Leshi Inter-
net dropped 1.1% on the day.

This happened following
a Sunday article published by
the official Xinhua News
Agency that described the ac-
celeration in initial-public-of-
fering approvals in recent
months as a normalization of
that market, which has seen
several IPO moratoriums over
the past decade.

“We saw a crash-style
slump during the last trading
hour today as panic spread be-
cause sentiment was severely
hurt by Xinhua’s rhetoric,”
said Deng Wenyuan, an analyst
at Soochow Securities. China
approved 227 IPOs last year,
slightly more than the 223 in
2015. The first half of 2016 saw
few listings, as Chinese au-
thorities were trying to stabi-
lize the share market after a
selloff that began in the sum-
mer of 2015.

—Yifan Xie
contributed to this article.

Tech Shares Ignite
Late Selloff in China
BY SHEN HONG
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